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Leslie Henkel

Assistant Vice President, Direct Excess Claims Department
International American Management Company

1415 Foulk Road, Suite 200

Foulkstone Plaza

Wilmington, DE 19803-2766

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho
Insured: .Group R Co., Inc. 1
Policy Nos.: CC005811 (2/1/82 to 10/1/82)
CC005855 (10/1/82 to 10/83)

Dear Ms. Henkel:

We have received your letter dated November 5, 1997 in which you express
American Centennial Insurance Company’s belief that it is unlikely that the above-referenced
claim will pierce American Centennial’s layer of coverage. Please be advised that the United
States Department of Justice has advised us informally that the total clean-up costs and Natural
Resource Damages associated with the Coeur d’Alene basin in Northern Idaho could reach two
billion dollars ($2,000,000,000). Given that possibility, we deemed it prudent to notify
American Centennial of Group R’s claim. Accordingly, you should take whatever steps you
deem necessary to respond to Group R’s notice, including undertaking an investigation and
making a coverage determination. As you have requested, we will continue to keep American
Centennial advised of the progress of this matter and the extent of damages.
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Leslie Henkel November 24, 1997
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In your letter, you have asked for “sufficient and detailed information with regard
to the claims to enable American Centennial to determine whether or not coverage was afforded
for the above-referenced matters.” While we intend to cooperate fully with any reasonable
request that you may make, it is difficult to respond to your request without further detail from
you as to the nature and type of information that you seek. In an effort to respond to your
request, however, enclosed is a copy of Group R’s written response to USEPA’s 104(e) Request
for Information. If you wish to receive copies of the documents included in that response, please
contact me or Michael David Lichtenstein of this office.

If you have any questions, please to not hesitate to call.
Very truly yours,

David M. Wissert

DMW:dmw
Enlosures .
cc: Michael David Lichtenstein, Esq. (w/o encls.)
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